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Honorable Eleanor HoImes-Norton ll'S; !:2. ~
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Dear Delegate Norton: ~
(5
z

This letter is in response to the June 7, 1994 lettec ofyour cmstituent,
rvtr. Charles R Jones,~~1:~g the SPeCial wu¢itivebi~provisions for desiped
entities inlaested in biuuing on new wireless tedDiJ.~ Sldl •~ connnunications
services (PeS). Mr. Jones's lettec~v~ the.~ ofproviding
minority-<>wned finns nanitudW. . i to~ in orovidin2 PCS, and asked
whedter the Chainnan of the~eauons ~iOD, Mr. "keed Hundt, has a
position regarding the relative advantages ofbidding aedits and spectrum set-asides.

The Commission believes that biMino aedits, imtallment 18 and other
. ion<; win provide beneficial~ roc minmity~in the competitive

~g process and in the provision of PCS Services. The June ,1994~ meeting,
the Conmission~~tive biddin.2 rnles for broadband PCS inclumng a
"Co1nJ?etitive Opportunity PIan" that estaI>liS11es two "elltl~elleurs' blocks" with bidding
limitea to smalfei- busiIDses. These blocks togethec consist of 986 licenses, which WIll be
authorized for operations within Basic~~ Areas (BTAs). Eligibility for these blocks will
be limited in order to saf~ for small lumesses, including thOSe owned by minorities and
women,. the ability to participate in the auctions without competition from the largest of
compames.

Within the entrepreneurial blocks, the CoIIJmission established a~ of provisions to
address the most challenging lJarrier to ~=gnated entities - that is, access to capital.
These provisions include-bidding aedits, . .~t plans, tax certificates and
relaxed attribution standards for small businesses and 1:iJsinesses owned by minorities and
women. For ~le, within the entrepreneurs' blocks, minority-owned businesses are
eligible for bidding aedits of 15 percent, and minority-owned slnall businesses are eligible
for bidding credits of 25 ~t. In addition, the Cotmnission recently proposed to use a
similar Competitive OppOrttmity Plan when it auctions certain narrowtmd f»Cs licenses. - _____

The Commission has sought to implement the Congressional intent of Section 309(j)
of the Communications Act, pasSed by COngress in August 1993, to provide significant
opportunities for pal1:icipation to entitles that have been historicallyun~ted in the
telecommunications inaustry. It has sought to ensure that competition and participation by
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all~ of~ will become the endurins! standard for the future. Fnclased is a
summary ofthe ConHnissim's aetim of Jme 7!J: Ifyou would like additional infonnation,
feel free to call Julia Kogan of my staff at (202) 632-7125.

Sincerely,

G.l\ ~~
\ut' ~ A Haller

anet: PCS Task Force &
~ Private Radio Bureau
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June 8, 1994

Ms. Lou Sizemore
Congressional Liaison
Federal Communications Commission*
1919 M street NW #808
Washington, DC 20554

RE: Mr. Charles R. Jones, Jr.
Reference #: 99916007

Dear Ms. Sl.zemore:

'I am enclosing
R. Jones, Jr.
about minority

copies of material I have received from Mr. Charles
regarding specific questions he would like answered
participation in the Information Superhighway.

I would greatly appreciate your checking into this matter and
advising me of your findings. Any information you can provide
will help me in properly responding to my constituent.

Kindly address your reply and any questions you may have to
Kim Hinton at my Northwest constituent Service Office.

Thank you for your attention to my request.

Sincerely,

~/~~
Eleanor Holmes Norton
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